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INDEPENDENT AUDITOR'S REPORT

T the Members of
Breltling Drilling Private Limitad

Report on the Audit of the Financial Statements

Opinlan

We have audlied the accompanying Financial Statements of Breiting Drilling Private Limited (the ‘Company’)
which comprise the Balance Sheet as at March 31, 2025, and the statement of Profit and Loss (including the
statement of other comprehensive incoma), Statement of changes in eguity and Statement of cash fiows for the
vear then ended, and notes 1o the financial statements, incheding a summary of significant accounting polickes and
other explanatory information (herein after referred as “the Financial Statements”)

In gur opinion and 1o the best of our information and according to the enplanations given 1o ws, the Financial
Statements give the information required by the Companies Act, 2013 [the "Act"] in the manner 5o required and
ghie-a true and fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of the
Act read with the Companies {indian Accounting Standards) Bules, 1015 as amended {“Ingd AS") and other
accownting principles generally accepted In indéa, af the state of aifairs of the Company as al March 11, 2025, and
its loss, total comprehensive income, the changes in equity and ity cash flows for the yelr then ended on that date.

Basls for Opinkon

We conducted our audit of the Financlal Statements in accordance with the Standards on Auditing {SAs) specified
under secthan 143(10) of the Act. Qur responsibilities under those Standards are further described in the Awditor’s
Responsibilities Tor the Audit of the Financial Statements section of our report, We are independent of the
Company In accordance with the Code of Ethics Bsued by Instiiute of Chartered Accountants of India {ICAL)
together with the ethical requirements that are relevant to our awdit of the Fingncial Statements under the
provisions of the Act and the Rules made thereunder, and we have tulfilled our ether ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basts for our opinion an the Financial Statements

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance In our audit of
the Financial Statements for the financial vear ended March 31, 2025, These matters were addressed In the

context of our audit of the Financlal Statements as a whole, and in ferming our opinlon thereon, and we do not
prowide a separate opinion on these matiers,

We have determined that there is no key audit matter to communicate in our report.

Information other than Financial Statements B Auditors Report thereon

The Company's Board of Directors is responsible for the Other Information. The Other Information compsises the
infarmation includad in the Board’s Report including Arfsxures 1o Board's Repart, Corporale Govermanoe fepart
and Management Discussion and Analysis (but does not include the Financial Statements and our auditar's reports
thereon).

Dur opinion on the Financial Staterments does not cover the Dther Infermation and we do nal express any farm ol
assurance conclusian theredan,
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in connection with ouwr audit of the Financial Statements, our responstbility is to read the other infarmation
Identified above and, In doing so, consider whether the other information is materially inconsistent with the
Financlal Statements or our knowledge obtained in the audit, or otherwise appears 1o be materially misstated.

W, based on the work we have performed, we conclude that there i5 & material misstatement of this Other
Information; we are required to report that fact. We have nothing to report in this regard,

Responsibilities of Management and those charged with Governance for the Financlal Statements

The Company's Board of Directors ks responsible for the matters stated in section 134(5) of the Act with respect (o
the préparation of these Financial Statements that give a true and fair view of the fingncial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Campany in
aecordance with the Ind AS and accounting principies generally accepted in India. This responsibility alse includes
maintenance of sdequate accounting records In sccordance with the provisions of the Act, for safeguarding the
assets of the Company and for preventing and detecting frauds and other Irregularities; selection and application
of appropriate accounting poficies; making judgement and estimates that are reasonable and prudent; and design,
implementation and mainbenance of pdequate internal financial controls, that wers operating effectively for
encuring accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Financial Statements that give a true and fair view and are free from material misstatement, whether dus ta
fraud or grror,

In préparing the Financial Statements, Management is responsibie for assessing the Company's ability to continue
&% a going concern, disclosing, a5 applicable, matters related to Boing concern and using the going concern basks of
accounting unless management either intends to liguidate the Company ar ta cease oparations, or has no realistic
alternative but o do so.

The Board of Directors are also responsible for oversesing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financlal Statements: -

Our objectives are to oblain reasonable assurance about whether the Financial Statements as a whole are froe
from material misstatement, whather due to fraud or error and 1o issue an auditor's report that includes our
opinon. Reasonable assurance is a high level of assurance, but is not a guarantee that an audil conducted n
accordance with SAs will always detect a material misstaternent when it exists. Misstatements can ariss from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
mfluence the economic decisions of users taken on the basts of these Sinancial Statemenlts.

As part of an auwdit in accordance with Standard on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit, We alsg:

*  ldentify and assess the ricks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our apinkon, The risk of not detecting a material
misstaterent resulting from fraud is higher than for one resulling from error, as fraud may involve colkesion,
forgery, intentional emissions, misrepresentations, or the override of internal control,

*  Obtain an understanding of imtemal financial control relevant to the audit in arder to design audil procedures
that are appropriste in the circumstances, but not for the purpose of expressing an opinion on the
effectiveneass on the entity’s Internpl control.

*  Evaluate the appropriateness of accounting polices used and the reasonableness of BEcounting estimates angd
related disclosures made by the management,

* Conclude on the appropriateness of management's use of the going concern bask of accounting and, based

an the audit evidence obtained, whether 3 material uncertainty exists refated to events or conditions that

may cast significant doubt on the Company's ability to continue 35 a going concern, If we conclude that 2

material Uncertainty exists, we are réeguired to deaw attenticn in owr auditor's report to the related

disclosures in the Financial Staterments or, iF such disclosures are inadeguate, to modify our opinion, Dur
conduslons are based on the audit svidence obtained up to the date of pur puditor’s repart. However, future
events or conditions may cause the Company to cease Lo continue as 3 going concern.

duate the overall presentation, structure and content of the Financial Staternents, including the

losures, and whether the Financial Statements represent the undeslying transactions and events in 3
ner that achieves fair presentation.
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*  Materlality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate,
makes it probable that the economic decsions of a reasonably knowledpsable user of the Financial
Statements may be influenced. W consider guantitative materiality and qualitative factors in (i} planning the
scope of our audlt work and in evaluating the results of cur work; and (i} to evaluate the effect of any
identified misstatements in the Financial Statamaents.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in Internal contral that we
identify during our audit,

We also provide these charged with governance with a staternent that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought (o bear on our independence, and whare applicable, related safeguards.

From the matters communicated with those charged with governance, we determine thase matters that were of
mast significance in the audit of the Financal Statermants of the current period and are therefore the key audit
matters, We describe these matters In our auditor's report unbess law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determing that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonahly be expected to
outwelgh the public Interest benefits of such communicatian.

Report on Other Legal and Regulatory Requirements
1. Az reguired by Section 143{3) of the Act, we report that:
ial We have sought and obtained all the information and explanations which to the best of our knowledge and
beliel are necessary for the purpose of aur swdit;
i) In our opinion, proper books of account as required by law have been kept by the Company 50 far as it
appears from the examination of those books except for the matters stated in paragraph [1){h)ivi) below on
reporting under rule 11(g) of the companies (Audit and Auditors) Rules, 2014(as amended),
(c) The Balance Sheet, the Statement of Profit and Loss including statement of other comprehensive income
and the Cash Flow Statement, Staternent of changes in Equity dealt with by this Report are in agreemeant
with the books of account;
(d) In our opiion, the aforesaid Financial Statements comply with the Indian Accounting Standards specified
under Section 133 of the Act:
[e} On the basis of the writien representations received from the directors as on 31" March, 2025 taken on
recard by the Board of Directors, none of the directors is disqualified as on 31" March, 2025 from being
appointed as a director in terms of Section 16442 of the Act;
(f) The modification relating to maintenance of accounts and other matters connected therewith are a4 stated in
the paragraph (b} above on reporting under section 143(3) and paragraph {1)h)(vi) below on reporting under
rule 11{g) of the companies (Audit and Auditors) Au les, 2014{as amended),
(2] I pursuance to the Notification No. G.5.R S83{E] dated 13th June, 2017 read with corrigendum dated 13th
July, 2017 issued by the Ministry of Corporate AMairs, clause (I] of sub-section 2 of Section 143 of the Act,
reporting on adequacy of internal financisl control system of the Compary with respect to these financlal
statements and the operating effectiveness of such controls, is not applicable ta the company.
{h} In our opinion, according to information, explanations given to us, the provisions of Section 197 of the Act
and the rules there under are not applicable to the Company as it is a private Company
{1} With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companied [Audit and Auditors} Rule, 2014, In our epinian and to the best of our infarmation and according
1o the explanations given o us:
| The Company has disclosed the impact of pending litigations on the financial position of its financial
statements;

i The Company did not have any long-term contracts including derivative contracts for which there were
any material foresesable losses.

iit. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by thve Company.

(2} The Management has represented that, 1o the best of its knowkedge and beliel. as disclosed in the
motes to the accounts no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other personis) or entity(ies), including foreign entities
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(“Intermediaries”), with the understanding, whether recorded |n writing ar otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons ar entities idantified in amy
manner whatsoever by or on behalf of the Company ("Ultimate Beneficlares”) or provide any
Buarantes, security or the like on behalf of the Ultimate Beneficiaries.

{EiThe Management has represented, that, to the best of its knowledge and bellef, as disclosed in the
notes to accounts, no funds (which are material sither individually or in the aggregate] have been
received by the Company from any person(s) of entitylies), including foreign entities {“Funding
Farties"], with the understanding, whether recosded in writing or otherwise, that the Company shall,
directly or Indirectly, lend or invest in other PEFsons or entities identified in any manner whatsoever
by or on behalf of the Funding Party ["Uttimate Benefldaries”} or provide any guarantee, EECUFity oF
the fike on behalf of the Ultimate Beneficiarkes.

[c)Based en the audit procedures that has hoen considered reasonable and appropriate In the
tircumstances, nothing has coma te our notice that has caused us to believe that the representations
unger sub-clause (1) and (i) of Rule ilfe) as provide under (a) & (b} above comtain any material
misstatemant,

¥. The Company has not declared or paid any dividend during the current year,

wl. Based on our examination which included test checks, we report that the company has used an
accounting software for maintaining its books of account which has 3 feature of recording audit trail
(edit o) Facility and the same has operated throughout the year for 38l relevant transactions reconged
In the software except that audit trail feature is not enabled for direct changes to database bevel
Further, during the course of our audit we did not come across any Instance of audit trall feature being
tampered with in respect to accounting saftware. Additionally, the audit tradl has been preservad by
the Company as per statutory requirements for record retention to the extent it was snabled and
recorded ini the respective years:

4. As required by the Companies (Auditor's Report) Order, 2020 (the “Order”) Issued by the Central Government
of India in terms of sub-gection (11) of section 143 of the Companies Act, 2013, we give in the “Annexure A 3
tlatement on the matters spacified In paragraphs 3 and 4 of the Order, to the extent applicable.

For Mahendra M. Shah &

Partngr

Membership No. 045706
UDIN: 25045706BMIAHETD2S.
Date: April 30, 2025

Place: Ahmadabad
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Breitling Drilling Private Liméted
“Annesure A" to the Independent Auditors’ Report

Aelerred to in Paragraph 2 under the heading ‘Report on Other Legal & Regulatory Reguirements’ of our report of even data to
the Hinancial statements of the Company for the vaar ended March 31, 10257

L s the Company does not hold any property, plant and equipment, (Searer plants, capiial work-in progress, investmant
Froperties and ralevant dewsils of right-of-use astets), intangible assets, repadting under clause 3{l) of the Ordes i not
apolicable.

i
@) The company does not have any invereosy, hence repofting under this clawse is not applicable,

[b] According to the infarmation and explanations Bven to us, at any point of time of the year, the Company has not been
sanctioned any working capital facility from banks or financial Institutions and hence regarting undar clause (i) {b) of the
Ordér 4 not applicable,

iil, According 1o the information and explanations gen o us, during the year, the Company has not mads investments in,
pravided any guarantes o security or granted any leans or advances in the nsture of loans, secured or WrECUEED, 10
campanies, firms, Limited Liability Partnerchip or any ather parties, Hence, repariing under this clause is not applicabie;

i, In pur apinkon and-according ko the information and eaplantians gven to us, the company has nat entered Indo any
trarsaction cowered under Section 185 and 186 of the Act in respect of investments 'made, guarantes given and loans
granited, to the extent applicable to the Compamy.

V. The Company has not accepted any depesit or amounts which are deemed ta be deposits. Hence, reporting wnder clase [v|
of the Grder is nat applicabia,

Hawing regard ta the nature af the Company’s busingss [ activities, reporting under clause (i) of the Order & not applicabie,

vil.  According to information and explanations given to us in respact of ctatutory dues and on the basls of cur examination of
the books of acceunt, and records,

£

{a) The Company has boen generally regudar in depasiting undisputed statutory dues including Goods and Serviest Tan,
Provident Fund, Employees State insurance, Income-Tax, Salos Tax, Service Taw, Duty of Customs, Duty of Excise, Valie
Added Taz, Cass and any other statutory duss with the appropriste authorfties. According to the infarmation and
sxplanations given 1o us, no undisputed amounts payable in respect of the abave were in arrears a3 8t March 31, 7025 for a
periad of more than sie mantha fram the date on when they become paysble.

[b) According to the information and explanations given ta us, there are no dispated statutory dues. Hence, reporting urder
this clause is not applicable,

wili.  Thars were Ao transactions relating to previowsly unrecorded income hat were surrendered o1 dischosnd as income in the
tax assessments under the income Tax Act, 1061 (43 of 1961 ] during the year,

(8} In ourepinion, the Company has not defaulted in the repayment of loans or other borrowings or in the paymert of interest
thereon to any lender during the year.

(b} The comaany has not been decisred wilkul defaulter by any bank ar financial institution o FOWErnmMEnt or afy gavernment
authoriy.

{c] During the year, the company has not obtained Ay eI loans. Hence reporting under clause {in{c) is mot spplcable,

{d} Oman overall examination of the financial statements of the Company, no fufds ralied on short-term basls hive Been used
for lang term purposies by the Company,

(e} The Company did not have ary subsidiary or associate or oint venture diring the year and hence, reparting under clayse
{i=die) of the Order is not applicabls,

{f] The Company did not have any subsidiary or associate ar joint venture during the yoar and hencs, reparting under clause
[k} af the Order is not applicabls,
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Actorging 10 the information and explanations given by the management, the Compaty has not raised moneys by way of
Initial public offer or further public offer fincluding debt instruments) during the year and hence reparting undes clause »(3)
of the Drder s not spplicatle,

Durlmg th year the Company has nat made any preferential allotment or private placamant of shares or debentures ang
hence reporting under clause (x){b] of the Order is not applicable to the Compary,

To the best of our knawledge, no fraud by the Company and no material fraud on the Compary has been noticed of
reported diering the year.

Tor the best of our knawledge, no report under sub-section [12) of section 143 of the Act has besn filed in Form ADT-a a5

prescribed under rule 13 of Companies {Audic and Auditors) Aules, 2014 with the Central Government, during the year and
up 1o the data of this report,

dis represented to us by the Management, there were no whistle blower compiaints received by the Camgpany during the
fear anc up io the date of this report,

The Campany bs not a Midhi Campany and henoe reparting under clause (xil) of the Order is not spplicable,

In ouF opinion, the Company & in compliance with Section 177 and 188 of the Companigs Act, where dpplicable. for all
transactions with the relased parties and the dewil of related party trangactions have been disclosed In the firarcs|
Siaements §iT; a5 raquired by the applicabls accounting standards,

In our opinian, though the Company 5 not required to have an nternal sudit system under section 138 of the Companies
At 2013, Hence, reporting under this clawse s not agpliahle.

In o epinion during the yesr the Company has nat entersd intg any nor-cash tramactions with any ol (&5 disactors or
persons connected with such directors and hence provisions of section 192 of the Companies Act, 2013 are not applcabis
b the Company.

The Cormgany i Aot required to b ragistered undes section 45-4A of the Reserve Bank of india Act, 1934, Henca, reporting
unoar clausa [xvl) [a), (b], [c] & (dhof the Drder s not applicable.

The Company has incurred cash lasses of Rs. 1, 78(in lakhs) durng the financial yeor covered by aur audt and thede Srg ng
eash bosses incurred in the iImmediately preceding financial year.

There is na resignation of the statulory auditors of the Company during the year

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and paymant of financal
liabilities, other information accompanying the financial statements and our knawledge of the Board of Directors and
Management plans and based on our examination af the evidence Supporting the assurmptions, nothing hat come ta our
attention, which caises us to befleve that ary material uncartainty exists as on the date of the audit report indicating thai
Company Is not capable of meeting its llabilities existng at the date of balance sheet as and when they fall dug within 3
pericd of one year from the balance shest date, We, however, state that this is not an assurance as to the futuns wiabilety ot
the Compary. We further siste that our reporting is based on the facts up to the date of the audit regort and we nelthar
Efve any guarantes nor any ssturance that al lisbilities falling due within & period of ane year from the balance shest dats,
will get discharged by the Company as and when they fall due.

The Company was not having net worth of rupees five hundrad crore or more, or turnever of rupess one thousand ciase or
more or & net profit of rupees five crore or more during the Immediatety preceding financial year and hence, prosiions of

section 135 of the Act are nat applicable to the Company during the year, Accordingly, reporting under clause 3[xx) of the
Dirder is nof apalicable lor the year.
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BREITLING DRILING PRIVATE LIMTIED
CIN : U11202G)2017PTC10030%
Hotes larming par of standalone financlal statements for the yeor ended 3151 March, 2025

1. Corporate information

Breitling Drilling Private Limited [the "Company”) is a private limited company domiciled in India having its
registered office situated at 14 Ground Floor Abhishree Corporate Park Opp. Iskon Bopal Road Vill-
Vejalpur Ahmedabad Gujarat 380058. The Company was incorporated on 28™ December, 2017, under the
provisions of the Companies Act, 2013 applicable in India. Breitling Drilling Private Limited i5 incorporated
1o carry on business to provide latest equipment like Air Compressor, Gas Compressor, rigs and other
equipment, efficient services like operation and maintenance, man power deployment and execution of
turnkey projects related to ofl gas sector on charter hire basis, cartages and haulage confractors, garage
proprietors, owners, charterers, and lessars of road vehicles of every vehicles of every description and fo
act as carriers of goods by road, rall, water, air cartage contractors, forwarding, commission agents,
custom agents, wharfingers, cargo superintendents, warehouseman, store-keepar and job-masters and
generally to carry on the business of the commaon carriers in respect of oil & gas services. To carry on the
business of cornventional and unconventional oil andfor gas andfor CBM andfor shale andfor
hydrocarbons comprising of any or all of exploration, production, development, marketing, operations and
to carry on business of providing and operating ships, vessels, rigs, structures, equipment and personnel
required for on shore and off shore driliing, oil/gas/CBM/hydrocarbons field services such as muod
engineering, mud logging, cementing, hydro-fracturing, work-aver, testing, wire line logging inspection,
repairs and reconditioning of tubular, ofl/gas exploration, production, development, storing and handling
of ol for oil and natural gas industry in India or in any part of the world individually or as joint venture with
Indian or International collaboration both technical and financial and trading of natural gas.

2. Summary of material accounting policies

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, [as amended
from time to time) and presentation requirements of Division 1! of Schedule 1l to the Companies Act, 2013.

These financial statements have been prepared on a historical cost convention basis, except for the

Tollowing:

s Certain financial assets and liabilities that are measured at fair value [refer accounting policy regarding
financial instruments).

» Defined banafit plans assets measurad at fair value,

» Derivative financial instruments

The financial statements have been prepared on going concern basis In accordance with acoounting
principles generally accepted in India. The financial statements are presented in indian Rupees {'INR’] and
all values are rounded to the nearest Lakhs {INR 00,000) éxcept when otherwise indicated,

2.1 Summary of Material accounting policies
a} Current versus non-current classification
An asset Is troated ag current when it is:
(i} Expected to be realized or intended to be sold or consumed in normal operating cycle; or

(i) Held primarily for the purpose of trading; or
(iii} Expected to be realized within twelve months after the reporting period; or
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BREITLING DRILING PRIVATE LIMTIED
CIN : U11202GJ2017PTC 100307
Motes ferming part of standalone financial statements tor the year ended 3151 March, 2025

b

{iv) Cash or cash equivalent unless restricted from being exchanged or used 1o settle a Hability for at least
twelve months after the reparting period.

All other assets are classified as non-current.

A liability is treated as current when it is:

(i} Expected to be settled in normal operating oycle; or

(i) Held primarily for the purpose of trading; or

(i) Due to be settled within twelve months after the reporting period; or

{iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liahilities as non-current,

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Foreign currencies

The Company financial statements are presented in Indian Rupees. The Company determines the
functional currency and items included in the financial statements are measured using that functional
CUFrency.

Transactions and balances

Transactions in forelgn currencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction fisst qualifies for recognition,

Monetary assets and Habilities denominaled in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date,

Exchange differences arising on settlement or translation of monetary items are recognised in profit or
loss.

Non-monetary items that are measured in terms of historical cost in @ foreign currency are translated
using the exchange rates at the dates of the initial transactions. Mon-manetary items measured at fair
value in a foreign currency are transiated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated
in ling with the recognition of the gain or loss on the change in fair value of the item [i.e., translation
differences on items whose fair value gain or loss is recognised in OC1 or profit or loss are also recognised
in OC1 ar profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income
[or part of it) on the derecognition of & non-monetary asset or non-monetary lability refating to advance
consideration, the date of the transaction is the date on which the Company initlally recognises the non-
monatary asset or non-monetany liability arising from the advance consideration, if there are multiple
payments of receipts in advance, the Company determines the transaction date for each
receipt of advance consideration.




BREMUING DRILING PRIVATE LIMTIED
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d}

Fair value measuremeant
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a hability in an orderly
transaction between market participants at the measurement date. The fair value measurement Is based
on the presumption that the transaction to sefl the asset or transfer the liability takes place gither:

¥ In the principal market for the asset or Rability, or
¥ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.,

The fair value of an asset or a lability is measured using the assumptions that market participants would
use when pricing the asset or lmability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes Into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by seliing it to another market
participant that would use the asset inits highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabdities for which falr value s measured or disclosed In the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or Nabilities

b Llevel 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurament it directly or indirectly obsenvable :

b Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurament is unobhservahble

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowast level input that is significant to the fair value measurement as a
whaole] at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above,

Fair-value related disclosures for financial instruments and non-financial assets that are measured 2t fair
vilue are disclosed in the relevant notes,

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the goods
transferred to the customer at an amount that reflects the consideration to which the Co
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be entitled in exchange for those goods or services. The Company has generally concluded that it s the
principal in its revenue arrangements, because it typically controls the goods or services before
transferring them to the customer,

Sale of products/ Service

Revenue from sale of products is recognised at the point in time when control of the asset is transferred to
the customer, Amounts disclosed as revenue are netl of returns and allowances, trade discounts and
rebates. The Company collects Goods & Service Tax (G5T) on behalf of the government and therefore,
these are not economic benefits flowing to the Company. Hence, these are excluded from the revenue

Variable consideration includes trade discounts, volume rebates and incentives, etc. The Company
estimates the variable consideration with respect to above based on an analysis of accumuiated historical
experience. The Company adjusts estimate of revenue at the earlier of when the most likely amount of
consideration we expect to receive changes or when the consideration becomes fixed.

Interest Income

Other revenue streams Interest Income For all debt instruments measured at amortised cost, interest
income is recorded using the Effective Inferest Rate [EIR), EIR is the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial dsset, When calculating the effective
interest rate, the Company estimates the expected cash fiows by considering all the contractual terms of
the financial instrument (for example, prepayment, extention, call and similar options) but does not
consider the expected credit losses. Interest income [ included in "other income” in the Statement of
Profit and Loss,

Interest income on fixed deposits s recognised on a time proportion basis taking into account the amount
outstanding and the applicakle interest rate. Interest mcame 18 Mchided under the head “ather income" in
the Statement of Profit and Loss,

Dividend income

Dividend on financial assets is recognised when the Company's right 1o receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the entity,
the dividend does nol represent a recowery of part of cost of the Investment and the amount of dividend
can be measured reliably,

Contract balances

Contract assets

A contract asset is initially recognised for revenue earned from sale of goods or services, Upon acceptance
by the customer, the amount récognised as contract assets is reclassified to trade receivables.

Contract assets are subject to impairment assessment. Refer to accounting polickes on impairment of
financial assets in section - Financial Instruments - initial recognition and subseguent measurement.
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A trade receivable is recognised if the amaunt of consideration is unconditional |Le., only the pazsage of
time is required before payment of the consideration s due). Refer to accounting policies of financial
assets in section - Financial instruments = initial recognition and subsequent measurement.

Contract liabilities

A contract liability is recognised if a payment is received or @ payment is due (whichever is earlier) from a
customer hefore the Company transfers the related goods or services. Contract liabilities are recognised as
revenue when the Company performs under the contract [i.e., transfers control of the related goods or
services to the customer),

2] Taxes
Current Tax
Current income tax assels and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used (o compute the amount are those that are
enacted or substantively enacted, at the reporting date in the countries where the Company operates and
generates taxable income,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
[either in other comprehensive Income or in egquity). Current tax items are recognised in correlation 1o the
underlying transaction either in OC or directly in equity. Management periodically evaluates positions
taken im the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax
treatment, The Company shall reflect the effect of uncertainty for each uncertain tax treatment by using
either most likely method or expected value method, depending on which method predicts better
resolution of the treatment

Deferred Tax
Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts in the financial statements at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused 1ax bosses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utitized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it 5 no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised, Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probabie that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liahilities are measured at the tax rates that are expected to apply in the year
when the asset is realised, or the liabllity is settled, based an tax rates (and tax laws] that have been
enacted or substantively enacied at the reporting date,

Deferred tax relating to items recognised outside profit or Ioss s recognised outside profit or
other comprehensive income or in equity). Deferred tax items are recognised in cor 4
underlying transaction either in OCI or directly in equity. {'f FIRM REG
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h)

The Company offsets deferred tax assets and deferred tax liabilities it and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to Income taxes levied by the same taxation authority.

Property, plant and egquipment [PPE)

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment
are stated at cost, nat of accumulated depreciation and accumulated impairment losses, if amy. Such cost
includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met, When significant parts of plant and eguipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives, Likewise, when a major inspection is performed, its cost is recognised in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

Depreciation is calculated on & Straight Line Methoad (SLM) over the estimated useful lives of assets.

The Company has based on a technical review and re-assessment by the management, decided to adopt
the masting useful life for certain asset blocks which is lower as against the useful life recommended in

Schedule |l to the Companies Act, 2013, since the Company believes that the estimates followed are
reasonable and appropriate, considered current usage of such assets.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when na future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised,

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they ocour.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the axtent regarded as an adjustment 1o
the borrowing costs.

Inventories
inveniories are stated at lower of cost and net realisable value.

Costs incurred in bringing each product ta its present location and condition are accounted for as follows:

» Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition. Cost is determined on welghted average basis,

# Finished goods and work in progress: cost includes cost of direct materials and labo a
proportion of manufacturing overheads (ko the extent apportioned based on :
completion] based on the normal operating capacity but excluding borowing
determined on weighted average basis.
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# Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventaries
to their present location and condition. Cost Is determined on FIFO basis.

Met realisable value is the estimated selfing price in the ordinary course of business less the estimated
costs necessary to make the sale.

i} Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset's recoverable amount. An asset’s recoverable amount is the higher af an asset's or
Cash-Generating Unit's [CGU) net selling price and its value in use. The recoverable amount is determinad
for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amaunt, the asset is considered impaired and is written down to its recoverable amount

In assessing value in use, the estimated future cash flows are discounted to thelr present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the rigks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or
othar avallable falr value indicators.

Impairment losses, including impairment an inventories, are recognised in the Statement of Profit and
Loss, except for properties previously revalued with the revaluation surplus, if any, taken to OCL. For such
propertias, the impairment is recognised in OC| up to the amount of any previous revaluation surplus.

The impairment assessment for all assets is made at each reporting date 1o determing whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset's or CGLU's recoverable amounl. A previoushy
recognised impairment loss s reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit and Loss.

il Provisions, contingent fiabilities and contingent assets
Provisions

& provision is recognised when the Company has a present obligation [legal or constructive) as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to
seftle the obligation and a reliable estimate can be made of the amount of the obligation, Whean the
Company expects some or all of & provision 1o be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate assel, but only when the reimbursement is virtually
certain, The expense relating Lo a provision is presented in the Staterment of Profit and Loss net nf any
reimbursement. If the effect of the time value of money is material, provisions are discounte
current pre-tax rate that reflects, when appropriate, the risks specific to the liahility, Whan

used, the increase in the provision due to the passage of time is recognised as a finance co A
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k)

J|

Contingent liabilities

A contingent lability is & possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not whally
within the control of the enterprise, Contingent Fabilities are disclosed by way of note to the financial
statements

Contingent Assets

A contingent asset is a possibbe asset that arises from past events the existence of which will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the enterprise.

Contingent assets are neither recognised nor disclosed in the financial statements.

Retirement and other employee benefits

Prowvident fund

Retirement benefit in the form of Provident Fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognises
contribution payable to the provident scheme as an expenditure, when an employese renders the related
service, If the contribution payable to the scheme for service received before the Balance Sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognised as a Bability after
deducting the contribution already paid, If the contribution already paid exceeds the contribution due for
services received before the Balance Sheet date, then excess is recognised as an asset to the extent that
the pre-payment will lead 1o, for example, a reduction in future payment or a cash refund.

Short-term employee benefits

The undiscounted amount of short-ferm employee benefits expected to be paid in exchange for the
sarvices rendered by employees are recognised on an undiscounted accrual basis during the year when
the employees render the services. These benefits include performance incentive and compensated

absences which are expected to occur within twelve months after the end of the period In which the
employee renders the related services.

Long-term employees benefits

Other long term employee benefits comprise of compensated absences(leaves. Provision for
Compensated Absences and its classifications between current and non-current liabilities are based on
independent actuarial valuation. The actuarial valuation s done as per the projected unit credit method.

Firancial instruments

& financial Instrument Is any contract that gives rise to a financial asset of one entity and & Tinancial
liability or equity instrument of another entity.

Fimancial assets

Initial recognition and measurement

Financial assets are classilied, at initial recognition, as subsequently measured at amortised cost, fair value
through ather comprehensive income (QCH), and fair value through profit or loss.

The classification of financial assets at initial recognitien depends on the financial asset's conjis
fiow characteristics and the company’'s business model for managing them. With the excep,
receivables that do not contain a significant financing component or for which the Compa
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the practical expedient. the Company initially measures a financial asset at its fair value plus, in the case of
2 financial asset not at fair value through profit or loss, transaction costs. Trade recaivables that do not
contain a significant financing component or for which the Company has applied the practical expedient
are measured at the transaction price determined under Ind AS 115, Refer to the accounting policies in
section "Revenue from contracts with customer”,

In order for a financial asset to be classified and measured at amortised cost or fair valus through OCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest {SPP1)' on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level. Financial assets with cash flows that are not SPP| are classified and measured at fair value through
profit or loss, irrespective of the business model.

The Campany's business model for managing financial assets refers to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash flows will result from
coliecting contractual cash flows, selling the financial assets, or both. Financial assets classified and
measured at amortised cost are held within a business model with the objective to hold financial assets in
order to collect contractual cash flows while financial assets classified and measured at fair value through

OC1 are held within a business model with the objective of both holding to collect contractual cash flows
and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace |regular way trades) are recognized on the trade date, i.e.,
the date that the Company commits to purchase or sell the asser.

Subsequent measurement

For purpases of subsequent measurement, financial assets are classified in four categories:
b financial assets at amortised cost

b financial assets at fair value through other comprehensive income (FUTOCH with recycling of
cumulative gains and losses

* financial assets designated at fair value through OCI with no recycling of cumulative gaing and losses
upon derecognition (equity instruments)

¥ financial assets at fair value through profit or koss

Financial assets at amortised cost
Financial assets is measured at the amortised cost if bath the following conditions are mat

a) The asset is held within a business model whase objective is to hold assets for collecting contractual
cash fiows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI} on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
T equently measured at amortised cost using the Effective Interest Rate (EIR} method. Amortised cost is
ted by taking into account any discount or premium on acquisition and fees or costs that are an
part of the EIR. The EIR amortisation is included in other income In the Statement of Profit and
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Lass. The losses arising from impairment are recognised in the Statement of Profit and Loss. This category
generally applies to trade receivables, security depasits and other receivables.

Financial assets at fair value through other comprehensive income (FYTOCH)
A ‘financial asset’ is classified as at the FWTOC! if both of the following criteria are met:

a) The objective of the business model Is achieved both by collecting contractual cash flows and
selling the financial assets, and
b) The asset’s contractual cash flows represent Solely Payments of Principal and Interest,

Debt Instruments included within the FYTOC category are measured initlally as well as at each reporting
date at fair value. For debt instruments, at fair value through other comprehensive income (0C1), interest
income, foreign exchange revaluation and impairment losses or reversals are recognised in the profit or
loss and computed in the same manner as for financial assets measured at amortised cost. The remaining
fair value change: are recognised in OCI Upon derscognition, the cumulative fair value changes
recognised in OCI is reclassified from the eguity to profit or loss

The Company's debt Instruments at fair value through OCI includes investments in quoted debt
instruments included under other non-current financial assets,

Financial assets designated at fair value through OCI {equity instruments)

Upen initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OC1 when they meet the definition of equity under ind AS 32
Financial Instruments: Presentation and are nat held far trading, The classification is determined on an
instrument-by-instrument basis. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applies are
classified as at FVTPL

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as
other income in the statement of profit and loss when the right of payment has been sstablished, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset, in
which case, such gains are recorded in OCI. Equity instruments designated at fair value through OCI are
not sebject to impairment atsessment.

The Company elected to classify irevocably its non-listed equity investments under this category.
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at falr value with net
changes in fair value recognised in the statement of profit and lass.

This category includes derivative instruments and listed equity investments which the Company had not
irrevocably elected to classify at fair value through OCI Dividends on listed equity investments are
recognised in the statement of profit and loss when the right of payment has been established.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of ;ﬁ'r{lgf

assets) is primarily derecognised {i.e. removed from the Compamy's balance sheet) when'i.-" ey |

| _._'\; {
¥ The rights to receive cash flows from the asset have expired, or | '__-' A Md
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¥ The Company has transferred its rights to receive cash flows from the asset or has assumed an
ohligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through' arrangement: and either (3} the Company has transferred substantially all the risks and rewards
of the asset, or [b) the Company has nelther transferred nor reiained substantially all the risks and
rewards of the asset, but has transferred control of the asset

When the Company has transferred s rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the ricks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company's continuing Invelvement. In that case, the Company also recognises an
associated liability, The transferred asset and the associated liability are measured on a basis that reflects
the rights and cbligations that the Comparny has retained.

Continuing involement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

In accordance with Ind A5 109, the Company applies Expected Credit Loss [ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

a) financial assets that are debt instruments, and are measured at amortised cost eg, loans, debt
securities, deposits, and bank balance.

b} Trade receivables.

The Company follows “simplified approach’ for récognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified approach
does not reguire the Company 10 Track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition. The Company
uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables, The
provision matrix is based on its historically observed default rates over the expected life of the trade
receivable and is adjusted for forward looking estimates. At every reporting date, historical observed
default rates are updated and changes in the forward- looking estimates are analysed.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at Initial recognition, as financial Fabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedping Instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of pavables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
averdrafts and derivative financial instruments.

Subsequent measurement
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For purposes of subsequent measurement, financial Fabilities are classified in two categories:

¥ Financial habilities at fair value through profit or loss
» Financial liabifities at amortised cost {loans and barrowings}

Financial liabilities at fair value through profit or loss

Financial liabllities at fair value through profit or boss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value th rough profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered it by the Company
that are not designated as hedging instrumants in hedge relationships as defined by Ind AS 109. Separated

embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments,

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value thro ugh profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCL These gains/ losses are not subsequently transferred to Profit and Loss. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are

recognised in the statement of profit and loss, The Company has not designated any financial liability as at
fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
Cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acguisition and fees of
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement
of prafit and loss. This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The differance in the respective carnying amounts is recognised in the statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and labilities on initial recognition, After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is' made anly if there 5 a

quent. The Company's senior management determines change in the business model as a result of
| or internal changes which are significant to the Company's aperations. Such changes are evident

fo WG, 3 rnal parties. A change in the business model accurs when the Company either begins or ceases 1o
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perform an activity that is significant to its operations. If the Company reclassifies financial assets, It
applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model, The Company does nat restate
any previously recognised gains, losses (including impairment gains or losses) or interest,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if
there is a currently enforceable legal right 1o offset the recognized amounts and there is an intention to
seltle on a net basis, to realize the assets and settle the lisbilities simultaneausly.

Derivative financial instruments

The Company wses derivative financlal instruments such as foreign currency forward contracts and option
currency contracts to hedge its foreign currency risks arising from highly probable forecast transactions.
The counterparty for these contracts is generally a bank.

Derivatives not designated as hedging instruments
This category has derivative assets or liabilities which are not designated as hedges.

Although the Company believes that these derivatives constitute hedges from an economic peErspective,
they may not qualify for hedge accounting under Ind AS 109, Any derivative that is either not designated a
hedge, or is so designated but is ineffective, is recognized on balance sheet and measured initially at fair
value, Subsequent to initial recognition, derivatives are re-measured at fair value, with changes in fair
value being recognized in the statement of profit and foss. Derivatives are carried as financial assets when
the fair value is positive and as financial Habilities when the fair value s negative.

Cash & Cash Eguivalents

Cash and cash eguivalent in the balance sheet comprise cash at banks and on hand and shori-term
deposits with an original maturity of three months or less, that are readily convertible to 3 known amount
of cash and subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management,

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity halders of the
Company by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares cutstanding during the period is adjusted for events such s bonus issue,

bonus element in a rights issue, that have changed the number of equity shares outstanding, without a
cerresponding change in resources.

For the purpase of calculating diluted earnings per share, the net profit or loss for the period attributable
40 equity shareholders of the Company and the weighted average number of shares outstanding during
.&\uur‘md are adjusted for the effects of all dilutive potential equity shares,
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p) Dividend
The Company recognises a fiability to pay dividend to equity holders of the parent when the distribution is
authorised, and the distribution is no longer at the discretion of the Compa ny. As per the corporate laws in

India, a distribution s authorised when it is approved by the shareholders. A corresponding amaunt is
recognised directly in equity.

q) Investment in subsidiaries, joint ventures and associates
Equity investments in subsidiaries, joint ventures and associates are shown at cost less impairment, if any.
The Company tests these investments for impairment in accordance with the policy applicable io
‘Impairment of non-financial assets’. Where the carrying amount of an investment or CGU to which the
Investment relates is greater than its estimated recoverable amaunt, it is written down immediately to its
recaverable amount and the difference is recognized in the Statement of Profit and Loss.

2.2 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company accounting policies, the management of the Company is required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revicion affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periogds.

The following are the areas of estimation uncertainty and critical judgements that the management has
made in the process of applying the Company's accounting policies and that have the mast significant
effect on the amounts recognised in the financial statements:

Useful lives of Intangible assets

The intangible assets are amortised over the estimated useful life. The sstimated useful life and
amartisation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Useful lives of depreciable tangible assets

Management reviews the useful lives of depreciable assets at each reporting date. As at March 31, 2024
management assessed that the usetul lives represent the expected utility of the assets to the Company

Impalrment of non-financial assets

Impakrment exists when the carrying value of an asset ar cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and Its value in use, The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset. The
value in use calculation is based on a DCF model. The cash flows are derived from the budget for
elermined period and do not include restructuring activities that the Company is not yel committed to or
ificant future investments that will enhance the asset's performance of the CGU being tested. The
erable amount is sensitive o the discount rate used for the DCE model as well as the expected future
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cash-inflows, the growth rate used for extrapolation purposes and the impact of general economic
environment (including cormpetitors).

3. Regulatory Updates -

Ministry of Corporate Affairs notified new standards or amendment to existing standards under
Companies {Indian Accounting Standards) Rules as issued from time to time.

The Company applied following amendments for the first-time during the current year which are
effective from April 1, 2024:

Amendments to Ind A5 116 -

Lease liability in a sale and leaseback. The amendments require an antity to recognise lease liability
Including variable lease payments which are not linked to index or a rate in a way Il does not result into
ga&in on Right of use asset it retains.

Introduction of Ind A5 117

MCA notified Ind AS 117, 3 comprehensive standard that prescribe, recognition, measurement and
disclosure requirements, to avold diversities in practice for accounting insurance contracts and it applies
to all companies e, to all “insurance contracts” regardless of the lssuer However, Ind A5 117 is not
applicable to the entities which are insurance companies registered with IRDAL

The Company has reviewed the new pronouncements and based on s svaluation has determined that
these amendments do not have a significant impact on the Company's Financial Statements.
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{®] Liquidicy Risk
Ligisidity rick vt risk thit t5e Compasy sl face in mesting it obligaton s=ssocated witk the Tinoncial lisbiiEes Company's duj
liguidity i3 1o ensure thiat i il Fdes sfficient funds tn mest a5 labiie when due without rFeEurmyg wracoeptable lossag. hp%
coeTpgiery boih novmal angd deessed condiions. =5/




The Company's obiecive 18 b0 mainkzn oprevesm levely of lezindiy ta mael its Cah snd colateral requirements. The Compary melies om e mis of
Bufesuings, copdtal and decets cperating cash flow to.meet it needs for funde. The current Commitbed lines of cradit &ré GAfiGent io meet vhasrt

b medium term exmanuan resds. The Cosgsry monior miling foreeasts of ik Lty moguiresreerts to ensure that it has sulficiant cash bo mest
noerafona niesls

Treit abia Dk prosides wmdscourbed cash Nows bowards non derative firandal wassebybabilfiies| o relevgns FRLLIEY bassd on (e remaining
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(C] Marks Risk
Market rizk ¥ tha figh that the Fair value of future cash Mows of & finesclal instrunsng will fhittate Seciuss of changed in market prcos. Markat nigk
Enmpraes thee bypas of risks: Faregn curmncy nisk, intesest Ak sad other price risk soch a5 commadity nsk
[ et raie ik
The Compaery's expobura 13 the nik of changes i mane! intanest «ales relates primary 10 debits having floating rate of e it nkjecte in

manapng i interest rém ek 18 eniiee Shat it always maintims iullicest ToOe 10 Couer inbepest payenenst from anticipated savh Rows which
A ragulAry reviewed by the Bosed.

The Commpeeny's non oemesd Boevowing from banks are 8l 3s 31 319 March, MIES and 315t Mash, 2004 mspeciively thas the rik of changes in
iritarest rate i ML A & FEqLlL 8 sensiivity aifeciing (B profit before tan duf so the Campany’s expoaure 1o the sk of chinges @ markst inseegs
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FOrmig CLERBALY Fith i thee fsh that the e value & Foture cash flaws of an eshosse will fuctume becass of changes in Toregn escnangs miss and
mseLwhare Wanssclang are done in doreign currsedies, i€ arses mainky whi-fl- receivables s payatie et due to trivsacions enened = fonsgn
currencies: The Comgany evalustes exchargn rATe esgedurs arksng from “I"'“ cuftenty transachens aad Tollow sppoved policy pisameien
utilining forwasd faraigh fachangs contracts whensvar fall recessary. The Company doer nat erier mes financisl in e tramsactions ko trading
of kpieculative purpose., hence Toregn eurrency misk is il

[} Cosymodity Rish :
The Comgany is expoaed & the movemant & the phice of sey raw materias apd ather traded goods i e dereestic and internasinns mikets, The
Company hiss in plack peficies o manage esposare 10 Buchetion in prices of by rarw materisl wsed in operation. The Company entes inte conirasts

for proscuramant of raw reaterinls and braded Goesy, most of |ke trarsCiong are shar 1Em Faeed price contracts and o dew tramsactany A oag
T wed prce comTRc. [
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Tha: Compary menages fscapfal to e able 10 cortinue 23 3 goieg wmrnwhlk mudimieeg 1he felurny o srareholden g apimegten o tho
dedit and squity bfances. For the purpess of celculibing gearing ratia, debl m defined a5 non cament and tarent borowings jestluding derivatves|,
Figuty inclides 3l copita? and roszrves o the Sompany attnbutaite 1o Equny bilders of the Company, The Compary & nob seli@ce 10 esternaiy
imposed capital requrements. The Boand sevigws the capitsl stuctung and ost of cooveal on an aneusl b but hax nob set epecife: bergets for
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thems that contain financlsl ingaerents. [
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Retatisnihip with $ruck off Comeanies
The Company has nat carrisd gut sy transactons wieth compenies druck oF ornder Secoon 248 of the Coempeerves &L 2015 or Sectian 560 of the
Companies A, §956. There s no cusranding balance as @t 3119 banch 7035 i cass ol seid struck off camgany

Bialances of Cuher Curterd Lisbimias, Trade Receivables s Tride Peyables Are suibject bo confirmation, reconciation snd sdjustments # any.

i the opiniae of the Manigement, turment asety kave o valss oo realisstion i the efditiany rourse of Bukirais al leass eguai to the amount af which
Ehimy s riatwd sroept whare Indicaied otherese,

Prévious peniod figunes hise: been regroupad, re-classified and re-arfanged wherever tordaiened mneceasary o cosfirm B0 The: curmnt wears
classficution,

fHs, in Lakha]
| Previoaty )
Eingncial Liakstities- Non Current Borrcwing - La4 [1.74] z ::m:ﬁﬂr::
Regrnup Trom Kan
Other Current Lsablities u . B et Bormowing

Acsktiong information & sequired under para 2 of Gasernl instrsction of Devivion it of Schedube I 10 the Campanies Act. 2013,

True Cotspany bt not carreed oot any revakution of Piegisety, Flant and Equipmen in ary of 1he pEnod reested in e Fnanoel Statsment banos
Feport:ng 5 onot applcabls.

Thet Compeny does not have faald any benami progerry s defired wrcr the Beqin Transactioad (Prahitnbion) Act, 1988 {45 of 1088} and the rulsy
Frade: Eiereundar. No proceeding has bese inmiated or pending agaat the Company far holding sry berami propirty unier the Semami Transsctiong
CFrohibites) Act, 1508 (4% of 1968) and ihe rules made therewrdsr

The company does vt have sny chargesar safisfaction, which & vl 1o be mesiened wish ROC hidyiiid P shafuicey parisd

The Company doss nnt Rive ey such freesaction which is not recorded in (P Seoks of sccounts that han bess sumandinsd & fisdosed ag srcome
dirisg the year in the tae fesessments under the Income Tax Act. 1961 | Sueh &t wsarch or Gurvey o aey oltfer relavant previsan of the Income Taa
Act, 19E1)

Toe Comparry has nit advanced or icaned er imvested funds to any ofher pemonis) or #iilitglignl, incuaing foveign ensities |Intemediaries) weh the
understending that the ndermedary shall

&) directly or indivectly ewe of fivest in other peres or antties identifad any mannes whitsopver ty or on bedall of P company (Ut msaie
S b idrvng| ar

(b} provide any guarantes, security or the ke to or nn behalf of the Uttmae Seesticieies

Ciurmg FY JO24-25, the company ha i nirt riessd sy smoant fram issue of seountses and long term Borpeings from Benks and Erancia instisutons.

The Compuny hay not traced or insesied in oVPLE Curnerey o virtual cusresdy durng the fnanclal year.

The Company is in comglhance with the numbsr of livers presoibed under dause (875 of section 7 of the Companies Act sad weth the Companies
|Resirictian on mursber of Layers! Auleg 3007

Tha Mandwlone Francisl Ststements for the year eesled Merch 32, 2015 have heen isproved By U Beard of Depcor o IBair meeteyg Feld ae 3R
Aprd 2035
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